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VIVA’s financial results

For the three months Ended 31 March 2019

Kuwait Telecommunications Company (VIVA), Kuwait’s fastest-growing and most developed telecom operator, announced the
financial results for the first quarter of the period ended 31 March 2019; whereby VIVA’s Revenues reached KD 66.6 million
whereas the Net Profit reached KD 9.6 million during the first quarter in 2019.
These results achieved by VIVA during the first quarter of 2019 reflect the importance of business strategy adopted by the
company to achieve these results despite the competition.
These results reflect VIVA's focus on achieving outstanding customer experience, high quality of services, innovative promotions and solutions to meet its customers’ needs and aspirations, inspired by their confidence which motivates us to provide
the best services with the highest possible quality.

Key Figures & Ratios

Q1-2018 (Restated)

Q1-2019

Change

Subscribers (Mn)

2.32

2.04

-12.1%

Revenue (KD Mn)

77.6

66.6

-14.1%

18

18.7

+4.2%

EBITDA Margin (%)

23%

28%

+4.9 pt.

Net Profit (KD Mn)

11.6

9.6

-16.7%

Net Profit Margin (%)

15%

14%

-0.5 pt.

EPS (Fils)

23

19

-16.7%

Equity (KD Mn)

153.4

181.6

+18%

BVPS (Fils)

307

364

+18%

EBITDA

Key Financial Highlights


VIVA’s revenue decreased by 14.1% during the three months ended 31 March 2019 to reach KD 66.6 million as compared to
KD 77.6 million recorded during the three months ended 31 March 2018.



VIVA’s EBITDA increased by 4.2% to reach KD 18.7 million during the three months ended 31 March 2019 with an EBITDA
Margin of 28% as compared to KD 18 million and margin of 23% during the same period last year.



The net profit reached KD 9.6 million (earning per share 19 fils) during Q1-2019 as compared to KD 11.6 million (earning
per share 23 fils) recorded during Q1-2018,.



Shareholders' equity base increased to KD 181.6 million at the end of March 2019 with a growth rate of 18% compared to
KD 153.4 million at the end of March 2018. VIVA’s customers’ reached 2.04 million by end of March 2019 .
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Key News, Developments
& Operational Highlights


Viva’s Signing the Definitive Agreement for the Full Purchase of QualityNet: Kuwait Telecom Company's ("VIVA") signed on the 9th
of April VIVA signed a definitive sale and purchase agreement with Batelco Middle East Company BSC and Bahrain Telecommunications Company (Batelco) and National Bank of Kuwait at a price to be established in respect of the entire share capital of
Quality Net General Trading and Contracting Company WLL., Ownership of Quality Net will be transferred soon to VIVA after obtaining all the regulatory bodies approvals. And we will keep you updated in this regard.



VIVA announces nationwide 5G services with Huawei in 2019: VIVA, announced the establishment of a 5G Innovation Center, with the

aim to explore, develop, and launch new 5G use cases in Kuwait by 2019. Currently VIVA is already in action to rollout a nationwide
5G network with over 1000 5G NR sites supported by a massive device ecosystem of more than 100K devices including 5G CPEs,
setting the benchmark as one of the largest 5G commercial rollouts in the world up to date. The 5G innovation center comes to
enforce VIVA’s 5G business strategy execution and will open the door for new business models such as ultra-broadband, IoT, smart
city services, and position VIVA as the undisputed leader in 5G era.



VIVA wins Sharjah Gulf Top 10 Business Award 2018: On 6h February announced that it has been awarded Sharjah Economic Excellence Network Award to be among the top ten Gulf companies for 2018 at the Sharjah Economic Excellence Network Award of 2018
organized by the Sharjah Chamber of Commerce and Industry Salim bin Sultan Al Qasimi, Deputy Ruler of Sharjah.

Subscribers (Mn)
2.32

Mar-18

77.6

66.6

2.04

Mar-19

EBITDA (KWD Mn)
18.0

Revenue (KD Mn)

18.7

Q1-2018

Q1-2019

Net Profit (KD Mn)
11.6
9.6

Q1-2018

Q1-2019

Q1-2018

Q1-2019

29 April 2019

3

Earnings Release 3M -2019

Chairman Statement
Commenting on the Q1-2019 financial results, Dr. Mahmoud Ahmed Abdulrahman, VIVA’s Chairman said: “Despite the continued
competition witnessed in the Kuwaiti Telecom Market, VIVA was able to achieve good levels of revenues as well as enhanced the
operational efficiency to ensure generating positive return to our shareholders. VIVA achieved these results due to an integrated
management approach by a highly professional team that reinforces VIVA's substantial and positive role as a leading telecommunications company that always provides intelligent communications solutions to satisfy the needs of its customers and meet their
needs.”
He added: “VIVA was able to achieve revenue of KD 66.6 million during Q1- 2019 compared to KD 77.6 million for the same period

last year. Also, VIVA managed to achieve positive earnings for its shareholders as a result of the commitment to elevate the quality
of customer service and improving the operational efficiency”.

CEO Statement
On his part, Eng. Maziad Bin Nasser Al Harbi, VIVA’s CEO said: “During Q1-2019 VIVA achieved a good levels of its revenues and
profitability in addition to strengthen its leadership in the telecom market; in line with its plan to launch the fifth generation 5G network in the near future in Kuwait, to be one of the first telecommunications companies in the Middle East to introduce this service to
its customers to match the world's largest companies in this field. It is noteworthy to mention that VIVA won recently “the third
place as Best Company in the Middle East in Investor Relations for 2018 and the first in Kuwait to be the "Leading Corporate in In-

vestor Relation of 2018" according to MEIRA and Best Network Development Award for Best Network Development in the Middle
East and North Africa at the 5G MENA Awards 2018.
He added: "We will continue our efforts to implement our strategy to enhance our competitiveness and further growth and success in the Kuwaiti telecom market by launching a unique and innovative portfolio of services, products and offerings that are in line
with the technological development and customer needs and requirements".
Commenting on VIVA Financial Results Al Harbi added: “The Company’s revenues declined in Q1-2019 to reach KD 66.6 million
compared to Revenues of KD 77.6 million during Q1-2018. The reason for the decline is that the comparative period of 2018 witnessed
extraordinary promotions resulted in high increase in the revenue. Currently and during 2019, VIVA has adopted a balanced operating policy in its marketing strategy to focus on the quality, which is reflected in the financial and operational efficiency of the company.
Despite this decline in revenues during Q1-2019, VIVA recorded a growth of 4.2% in its EBITDA to reach a KD 18.7 million with
EBITDA margin of 28% during the first quarter of 2019 compared to 23% in the first quarter of 2018. As a result, VIVA reported a net
profit of KD 9.6 million (earnings per share of 19 fils) during the first quarter of 2019 with a profit margin of 14.5%. VIVA's customer
base reached approximately 2.04 million at the end of March 2019.

CFO Statement
On his part, Mr. Mohammed Bin AbdulMohsen Al-Assaf, VIVA’s CFO, said: “VIVA’s financial results reflected its ability to compete, sustained revenues and maintain its position as the second largest telecom operator in the Kuwaiti market in term of revenues
in the telecom sector. Due to VIVA’s secure financial policy we continued to implement the cost reduction program adopted by the
company during the previous year to reach the best results to enhance profitability by adopting a balanced and effective financial
policy in operating and capital expenditures. To shed the light on the financial position of the company as of 31 March 2019, Al-Assaf
Added: The Total assets at the end of the period reached KD 331.8 million where total shareholders' equity reached KD 181.6 million,
with a book value per share of 364 fils. In addition, VIVA has strong financial solvency position, which is considered to be the best
across the Middle East telecoms companies.
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YTD-2019 Stock

Performance and Indicators

Volume traded (Mn shares)

KWD

VIVA Market Closing Price (KWD)

Mn Shares

0.970

0.4
0.4

0.940

0.3

0.910

0.3

0.880

0.2
0.850

0.2

0.820

0.1

Closing Price

High Price

Low Price

(KD)

(KD)

(KD)

(Mn Shares)

0.899

0.899

0.815

1.02

Volume Traded Value Traded

31-Mar-19

27-Mar-19

23-Mar-19

19-Mar-19

15-Mar-19

11-Mar-19

07-Mar-19

03-Mar-19

27-Feb-19

23-Feb-19

19-Feb-19

15-Feb-19

11-Feb-19

07-Feb-19

03-Feb-19

30-Jan-19

26-Jan-19

22-Jan-19

18-Jan-19

14-Jan-19

0.0
10-Jan-19

0.760
06-Jan-19

0.1
02-Jan-19

0.790

Number of

Share

YTD-2019

(KD Mn)

Deals

Turnover (%)

Return (%)

0.84

591

0.20%

12.4%

Source: Boursa Kuwait,
Note: Data provided in the above table as of 31 March 2019.

About VIVA

VIVA is the fastest-growing telecom operator in Kuwait. Launched in December 2008, VIVA makes things ‘More’ for its customers by
transforming communication, information and entertainment experiences. The company has rapidly established a pioneer position in
the market through its customer centric approach. VIVA's quest is to be the mobile brand of choice in Kuwait by being transparent,
engaging, energetic and fulfilling. VIVA continues to take a considerable share of the market by offering an innovative range of best
value products, services and content propositions; a state of the art, nationwide network and world-class service. VIVA offers internet speeds of more than 100 Mbps, due to the implementation of the most advanced fourth generation “4G LTE” network in Kuwait
resulting in superior coverage, performance and reliability.

Investor Relations:
Investor.relations@viva.com.kw
Tel: +965 5000 1911
www.viva.com.kw
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