Earnings Release

Kuwait Telecommunications Company K.S.C.P

9 Months - 2019

For the nine months Ended 30 September 2019

Earnings Release 9M –2019

VIVA’s financial results

For the nine months Ended 30 September 2019

VIVA, a world-class digital leader providing innovative services and platforms to customers and enabling the digital transformation in Kuwait, and a subsidiary of STC Group, announced the financial results for the nine-month period ended .0 September
2019; whereby VIVA’s Revenues reached KD 214.6 million, and the net profit reached KD .1.6 million for the nine-month period
ended .0 September.
These results achieved by VIVA during the nine-month period of 2019 reflect the importance of business strategy adopted by the
company to achieve these results despite the competition.
These results reflect VIVA's focus on achieving outstanding customer experience, high quality of services, innovative promotions
and solutions to meet its customers’ needs and aspirations, inspired by their confidence which motivates us to provide the best
services with the highest possible quality.

Key Figures & Ratios

9M-2018

9M-2019

Change

Subscribers (Mn)

2.20

2.01

-8.8%

Revenue (KD Mn)

214.8

215.6

0.4%

EBITDA

4..4

59.5

+11..%

EBITDA Margin (%)

24%

28%

+2.7 pt.

Net Profit (KD Mn)

.7.4

31.6

-14.4%

Net Profit Margin (%)

17%

15%

-2.7 pt.

EPS (Fils)

74

63

-14.4%

Equity (KD Mn)

179..

203.6

+1..6%

BVPS (Fils)

.49

408

+1..6%

Key Financial Highlights


VIVA’s revenue reached to KD 214.6 million during 9M-2019 as compared to KD 214.8 million recorded during 9M-2018 .



On quarterly basis, VIVA’s revenues reached KD 76.1 million in Q.-19 compared to KD 72.9 million in Q2-19 with growth of
4..%, while the net profit for the same period increased to KD 11.7 million compared to 10.. million.



EBITDA recorded a growth of 11..% to reach KD 49.4 million during 9M-2019 compared to KD 4..4 million for the same period
in 2018.



EBITDA Margin reached 28% during 9M-2019 compared to 24% during the 9M-2018.



The net profit reached KD .1.6 million (earning per share 6. fils) during 9M-2019 as compared to KD .7.4 million (earning per
share 74 fils) recorded during 9M-2018.



Shareholders' equity reached KD 20..6 million at the end of September 2019 with a growth rate of 14% compared to KD 179..
million at the end of September 2018.



VIVA’s customers’ reached 2.01 million by end of September 2019 .
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CEO Statement
Commenting on the financial results, Eng. Maziad Nasser Al Harbi, VIVA CEO said: “The company's financial results grew during the third quarter compared to the second quarter of this year,
third quarter revenues reached KD 76.1 million compared to KD 72.9 million during second
quarter of 2019, a growth of 4.3%, EBITDA grew by 11.0% reaching KD 21.4 million in the third
quarter of 2019.while, the net profit for the same period increased to reach KD 11.7 million
compared to KD 10.3 million for the second quarter of 2019, a growth of 13.3%. VIVA was able
to achieve this growth during the third quarter of 2019 despite the continued competition witnessed in the Kuwaiti telecom market which is one of the most competitive markets in the region, where VIVA was able to achieve outstanding levels of revenues in addition to enhancing

Eng. Maziad Al Harbi
Chief Executive Officer

the operational efficiency to ensure generating value and positive return to our shareholders.
VIVA has accomplished these results due to the implementation of the digital transformation strategy and providing integrated solutions for both consumers and enterprises, and has driven its business to new areas of sustainable growth,
through a series of innovative initiatives which aims to improve operational efficiency, customer service, and offering the
best services and products that cater to its customer’s needs, as well as invested in the advanced 5G framework with
the biggest scope over the country.”
Al Harbi added: Commenting on the results of the nine-months period ended 30 September 2019, VIVA managed to
achieve revenues KD 215.6 million during the nine-month period of 2019, while the EBITDA recorded a growth of 11.3% to
reach a KD 59.5 million during the nine-month period of 2019 compared to KD 53.4 million for the same period in 2018.
EBITDA margin reached 28% during the nine-month period of 2019 compared to 25% during the nine-month period of
2018. As a result, VIVA reported a net profit of KD 31.6 million (earnings per share of 63 fils) during the nine-month period
of 2019 with a profit margin of 15%. VIVA's customer base reached 2.01 million at the end of September 2019.
He added: “VIVA managed to achieve positive earnings for its shareholders as a result of the commitment to elevate the
quality of customer service and improving the operational efficiency. By achieving this outstanding level of revenues and
profitability during the nine-month period in 2019, VIVA reflects its solid stance in the telecom market, accompanied with
the fruitful launch of the fifth generation (5G) network nationwide, positioning itself to be one of the first telecommunications companies in the region to offer this service to its customers with the widest coverage in Kuwait, and in line with
companies of its likes in the international market.
Al Harbi concluded: “VIVA’s financial results reflected its capability to compete and preserve its function as the Second
greatest telecom operator in the Kuwaiti market in terms of market share of revenue in the telecom sector. Due to VIVA’s
safe and stable financial policy, we continued to implement the cost reduction program adopted by the company during
the previous year to reach the best results to enhance profitability by adopting a balanced and effective financial policy in
operating and capital expenditures. Shedding the light on the financial position of the company as of 30 September 2019,
the total assets at the end of the nine-month period of 2019 reached KD 387.8 million where total shareholders' equity
reached KD 203.6 million, with a book value per share of 408 Kuwaiti fils. In addition, VIVA has a strong financial solvency
position, which is considered one of the best companies across the Middle East telecoms companies.”
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Key News, Developments
& Operational Highlights


VIVA acquires Qualitynet for KD 28.3 Million: VIVA, Kuwait’s fastest-growing and most developed telecom operator, announced that it has acquired 100%
of the share capital of the Internet Service Provider Quality Net General Trading and Contracting Company (Qualitynet) in Kuwait for a total value of KD
28.. million.



VIVA launches 5G with special packages on VIVA Postpaid plans: VIVA announced the launch of 4G service, Customers will gear up for speeds faster than
the blink of an eye and to meet the next generation of mobile internet connectivity with cutting-edge technology, and average download speeds touching an



unbelievable 1GBps.
VIVA wins Golden Strategic Award 2019: VIVA announced that it has been recognized with the “Golden Strategic Award 2019” for the best website nationwide, at the annual event held by the Excellence Awards Academy - Dubai for the Golden Shield Awards for Smart Websites and Applications, and
social media platforms across the Pan Arab region.



VIVA participates in the International Banking Conference: “Shaping the Future”: VIVA provided innovative services and platforms to customers and enabling
the digital transformation in Kuwait, is participating in the International Banking Conference "Shaping the Future" organized by the Central Bank of Kuwait



(CBK) .
VIVA platinum sponsor of the 11th MEIRA Annual Conference: VIVA participated as a platinum sponsor at the 11th Middle East Investor Relations Association
‘MEIRA’ annual conference held recently in Dubai, where leading companies and individuals who demonstrated best practices in the investor relations (IR)
field across the Middle East were honored.
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YTD-2019 Stock

Performance and Indicators
KWD

Volume traded (Mn shares)

Mn Shares

VIVA Market Closing Price (KWD)

0.4
0.960
0.3
0.930
0.3

0.900

0.870

0.2

0.840
0.2
0.810
0.1
0.780
0.1

0.750

Closing Price

High Price

Low Price

(KD)

(KD)

(KD)

(Mn Shares)

0.7.7

0.899

0.729

8.97

Volume Traded Value Traded

30-Sep-19

22-Sep-19

14-Sep-19

06-Sep-19

29-Aug-19

21-Aug-19

13-Aug-19

28-Jul-19

05-Aug-19

20-Jul-19

12-Jul-19

04-Jul-19

26-Jun-19

18-Jun-19

10-Jun-19

02-Jun-19

25-May-19

17-May-19

09-May-19

01-May-19

23-Apr-19

15-Apr-19

07-Apr-19

30-Mar-19

22-Mar-19

14-Mar-19

06-Mar-19

26-Feb-19

18-Feb-19

10-Feb-19

02-Feb-19

25-Jan-19

17-Jan-19

09-Jan-19

0.0

01-Jan-19

0.720

Number of

Share

YTD-2019

(KD Mn)

Deals

Turnover (%)

Return (%)

7.0

4,749

1.8%

-7.9%

Source: Boursa Kuwait,
Note: Data provided in the above table as of .0 September 2019.

About VIVA

VIVA is the fastest-growing telecom operator in Kuwait. Launched in December 2008, VIVA makes things ‘More’ for its customers by transforming communication, information and entertainment experiences. The company has rapidly established a
pioneer position in the market through its customer centric approach. VIVA's quest is to be the mobile brand of choice in Kuwait by being transparent, engaging, energetic and fulfilling. VIVA continues to take a considerable share of the market by
offering an innovative range of best value products, services and content propositions; a state of the art, nationwide network
and world-class service. VIVA implemented the most advanced fifth generation “4G” network in Kuwait resulting in superior
coverage, performance and reliability.

Investor Relations Department:
Investor.relations@viva.com.kw
Tel: +964 4000 1911
www.viva.com.kw
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